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JUNE 15, 2 0 1 1 

B O A R D OF G O V E R N O R S OF THE F E D E R A L R E S E R V E S Y S T E M 
M S . J E N N I F E R J O H N S O N 
O F F I C E OF THE S E C R E T A R Y 
20TH S T R E E T AND C O N S T I T U T I O N AVENUE...N W 
W A S H I N G T O N . D . C . 2 0 5 5 1 

C O M M E N T S ON P E N D I N G R E G U L A T I O N S 

"NO SKIN IN THE GAME"...NO NAME NO FACE LENDERS!!! 

CONGRATULATIONS ON YOUR INSIGHT THAT LENDERS SHOULD RETAIN A 5% 
I N T E R E S T I N S E C U R I T I Z A T I O N S , BUT MY O P I N I O N B A S E D ON A V E R Y 
O B N O X I O U S E X P E R I E N C E WITH A " S P E C I A L S E R V I C E R " C O N V I N C E S ME THAT 
THE R E T E N T I O N S H O U L D B E AT L E A S T 10% , B U T 25% W O U L D R E A L L Y S E R V E 
THE P U R P O S E M U C H B E T T E R . 

THE R E G S S H O U L D A L S O R E Q U I R E THAT I N THE E V E N T OF A D E F A U L T , THE 
L E N D E R THAT NOW H A S A S U B S T A N T I A L R I S K P O S I T I O N S H O U L D B E THE 
P A R T Y THAT " W O R K S O U T " THE L O A N , N O T A "SPECIAL SERVICER" . 

MY M O S T F R U S T R A T I N G E X P E R I E N C E I N D E A L I N G WITH L N R P R O P E R T I E S 
O U T OF M I A M I WAS THAT THEY T R E A T E D ME WITH A B S O L U T E L Y NO 
C O N S I D E R A T I O N OF THE C I R C U M S T A N C E S AND A P P E A R E D TO O N L Y H A V E 
AN I N T E R E S T I N TAKING O V E R MY P R O P E R T Y . 

MY C O M M E R C I A L L O A N ON A S H O P P I N G C E N T E R M A T U R E D WITH A B A L L O O N 
ON SEPT. 1ST,2010 AND D U E TO THE S H U T D O W N OF C O M M E R C I A L R E A L E S T A T E 
L E N D I N G AT THAT T I M E , I WAS U N A B L E TO R E F I N A N C E THE B A L A N C E . 

T H E R E F O R E , T H E L O A N W E N T I N T O D E F A U L T , N O T B E C A U S E OF F A I L I N G TO 
M A K E THE M O N T H L Y P A Y M E N T S , BUT B E C A U S E I WAS U N A B L E TO P A Y O F F 
THE B A L A N C E D U E I N S P I T E OF THE F A C T THAT MY P A Y M E N T R E C O R D F O R 
THE 1 0 Y E A R S OF THE L O A N WAS PRIST INE , N E V E R O N C E L A T E ! 

THE L O A N C A R R I E D AN 8 % I N T E R E S T R A T E AND IF THE O R I G I N A L B A N K 
L E N D E R WAS S T I L L I N V O L V E D , I THINK YOU W O U L D A G R E E THAT S I N C E 
T H I S WAS A P E R F O R M I N G L O A N WITH A G O O D R E T U R N , T H A T THE B A N K E R 
W O U L D H A V E B E E N V E R Y H A P P Y TO E X T E N D THE T E R M U N T I L C O N D I T I O N S 
S E T T L E D D O W N O R WE C O U L D S E L L THE P R O P E R T Y AND P A Y THEM O F F . 



I N S T E A D , B E C A U S E THE B A N K E R WAS " O U T OF THE P I C T U R E " . . . . T H E S P E C I A L 
S E R V I C E R WITH NO S K I N I N THE G A M E WAS A B L E TO R I D E R O U G H S H O D O V E R 
ME AND D E M A N D E D I M M E D I A T E P A Y M E N T I N F U L L O R A D E E D I N L I E U F O R THE 
P R O P E R T Y . 

THE L O A N C A R R I E D A D E F A U L T I N T E R E S T R A T E OF 1 2 % W H I C H THE S P E C I A L 
S E R V I C E R E N F O R C E D P L U S 5 % L A T E C H A R G E S . 

THE L O A N WAS I N T E N N E S S E E W H E R E THEY W E R E A B L E TO GO D I R E C T L Y TO 
A S H E R I F F S S A L E WITHOUT A C O M P L A I N T AND J U D G E M E N T W H I C H D E N I E D 
ME THE R I G H T OF " D U E P R O C E S S " W H I C H I T H O U G H T WAS A C O N S T I T U T I O N A L 
R I G H T , BUT E V I D E N T L Y NOT. 

WITH THE P R O V E R B I A L " G U N TO MY H E A D " I H A D TO P A Y OFF THE L O A N IN 
F U L L U N D E R D U R E S S B E C A U S E OF THE F O L L O W I N G A B U S I V E AND 
G R E G A R I O U S C O N D U C T ON T H E I R P A R T AS F O L L O W S . 

THEY W E R E H O L D I N G 484 ,000 I N E S C R O W W H I C H WAS 3 T I M E S THE A N N U A L 
A M O U N T N E E D E D F O R T A X E S AND I N S U R A N C E W H I C H THEY A P P L I E D A G A I N S T 
THE L O A N B A L A N C E , B U T W H E N C A L C U L A T I N G THE 1 2 % D E F A U L T 
I N T E R E S T , THEY U S E D THE G R O S S A M O U N T OF THE L O A N WITHOUT 
C R E D I T I N G THE 4 8 4 , 0 0 0 I N E S C R O W ! 

THEY A L S O D O U B L E B I L L E D AND O V E R C H A R G E D S O M E OF THE E X P E N S E 
I T E M S I N THE P A Y O F F S T A T E M E N T AND R E F U S E D TO C O R R E C T THEM. 

T H E N A F T E R W I R I N G THEM THE A M O U N T R E Q U E S T E D I N THE P A Y OFF 
S T A T E M E N T , T H E Y R E F U S E D TO R E C O R D A S A T I S F A C T I O N A G R E E M E N T 
U N T I L I S E N T THEM A N O T H E R 15 ,000 TO C O V E R E R R O R S THAT THEY C L A I M 
THEY M A D E I N THE P A Y - O F F S T A T E M E N T , AND W H E N I R E F U S E D TO P A Y S A M E 
U N T I L THEY C O R R E C T E D THE E R R O R S , THEY T H R E A T E N E D TO R E O P E N THE 
SHERIFF 'S S A L E A F T E R I H A D P A I D THEM THE A M O U N T R E Q U E S T E D IN T H E I R 
PAY O F F S T A T E M E N T ! 

T H E S E K I N D OF A B U S E S W O U L D N E V E R H A V E T A K E N P L A C E I F I WAS D E A L I N G 
WITH THE O R I G I N A L B A N K E R THAT M A D E THE L O A N W H E R E I H A D AN 
O U T S T A N D I N G C R E D I T R A T I N G . 

T H E R E F O R E THE O N L Y W A Y TO P R O T E C T THE C O N S U M E R ( B O R R O W E R ) IS TO 
R E Q U I R E THAT THE O R I G I N A L L E N D E R H A S E N O U G H S K I N I N THE G A M E TO 
R E Q U I R E THEM TO S T A Y I N THE P I C T U R E AND W O R K WITH THE B O R R O W E R 
OF W H O M THEY H A V E M O R E K N O W L E D G E T H A N A NEW T H I R D P A R T Y THAT 
D O E S N O T K N O W THE B O R R O W E R AND D O E S N O T T A K E INTO C O N S I D E R A T I O N 
A F A I R A R R A N G E M E N T WITH A T O T A L S T R A N G E R AND D O E S N O T T A K E INTO 
C O N S I D E R A T I O N THE C I R C U M S T A N C E S AT THE T I M E OF THE T E C H N I C A L 
D E F A U L T ! 

A C T U A L L Y , T H E S E S E C U R I T I Z A T I O N S W H E R E THE R I S K IS T R A N S F E R R E D , AND 
THE S Y N T H E T I C S T R A D E D ON THEM, W E R E P R O B A B L Y A M A J O R C A U S E OF 
THE C O L L A P S E OF THE F INANCIAL I N D U S T R Y . M A Y B E THE B E S T S O L U T I O N 
IS TO J U S T M A K E THEM I L L E G A L ! ! ! ! SIGNED. 


